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Agenda

• The Economy and Labor Markets

• Property Fundamentals

• Property Investment

• Risks to the Recovery

• Policy Intervention and the Weight of 

Unresolved Distress
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Property Fundamentals
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Property Investment Trends
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Property Investment Trends
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Property Investment Trends
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Emerging Sources of Credit
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Risk Aversion and Capital Concentrations
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Prices and Capital Concentration
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Risks to the Recovery

• Economic and Labor Market Trends

• In Major Markets, a Decoupling of Pricing 

from Fundamentals

• The Weight of Unresolved Distress

• Monetary Policy and Interest Rate Shocks

• Regulatory Change
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Shifting Sources of Distress
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Policy Intervention and the Weight of Unresolved Distress

CRE Loan Workouts Guidance

In CMBS, GGP Restructurings Agreed

REMIC Clarifications
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Policy Intervention, Recoveries, and Unresolved Distress
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The Weight of Unresolved Distress
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Relative Financing Costs and Demand for Credit

15



© 2010 Real Capital Analytics, Inc. All rights reserved. Data believed to be accurate but not guaranteed; subject to future 

revision; analyses based on properties & portfolios $5 million and greater.

Outlook in Summary

• A lackluster economic and labor market 

recovery affording favorable monetary policy

• Fiscal policy – including federal spending and 

taxes – clouding the investment outlook

• Transaction activity and credit conditions 

improving in a subset of markets, exacerbating 

bifurcations

• Legacy credit issues and uncertainties relating 

to financial and regulatory reform remain drags 

on the real estate outlook
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